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PPHA 42535: Banking Regulation and Management 

Fall 2026 
Chasse Rehwinkel 
crehwinkel@uchicago.edu  
Tuesday and Thursdays, 6:30pm-7:50pm at KELL0001 

Background and Goals 
The goal of this course is to give students an overview of what banks are, how they are structured, 
how banks offer credit, manage risk and generate velocity in the economy. Students will also learn 
about the risks of banking; how different nations regulate that risk and how historic economic 
panics have led to changes in how banks are regulated and managed. Ultimately, this course will 
provide students with a sound foundation of banking knowledge for either entering the public or 
private side of banking and bank regulation. 

Prerequisites 
None 

Relationship to Other Programs 
This course counts toward the Municipal Finance and Finance & Policy specialization programs. 

Course Logistics 
Students will be expected to come and participate in class. There will be no attendance 
requirement however, 10% of the final grade will be based on participation. All 
assignments and class notifications will go through Canvas. There will be no set instructor 
office hours—for assistance please email crehwinkel@uchicago.edu or message through the 
Canvas site.  

Teaching Assistants 
Teaching assistants will be available to assist with students and course materials, but not with 
grading. TAs will be introduced on the first day of class, their contact information and availability 
will be posted on Canvas.  

Grading 
This course with use the standard University 4 point grading scale: 4.0 = A, 3.7 = A-, 3.3=B+, 3.0 
= B, 2.7 = B-, 2.3 = C+, 2.0 = C, 1.7 = C-, 1.3 = D+, 1.0 = D, F = 0. Assignment turned in one 
class late will be docked a full letter grad (A down to B, A- down to B-, etc.) and assignments later 
than one class will be graded F. See “Student Assignments” for a complete breakdown on how 
grades are compiled. All assignments should be turned in via the Canvas site. All grades are final.  
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Academic Dishonesty Policy 

All students are expected to uphold the highest standards of academic integrity and honesty and 
comply with the Harris Academic Integrity Policy. All suspected academic dishonesty will be 
referred to the Dean of Students for disciplinary action. Academic dishonesty on an assignment 
worth 5% or less of the course grade results in a zero on that assignment and a course grade cap 
of C+. Academic dishonesty on an assignment worth more than 5% results in a failing grade for 
the course. 

AI Policy 
AI can be used for language assistance as well as outlines to assignments. It is expected that all 
final work will have been completed by the student. For more information on AI visit Harris’s AI 
policy.  

General Resources Available to Students 
Disability Accommodations 

The Harris disability liaison in the Dean of Students Office will coordinate with instructors to 
implement accommodations approved through the Student Disability Services Office. If you 
would like to pursue accommodations, please visit this link. 

Undergraduate and non-Harris students with SDS accommodations should email their 
determination letter to HarrisDeanofStudents@uchicago.edu by the end of Week 1. 

For more information visit: 

• Harris Academic Support Programs and Student Resource Guide
• Student Wellness

Harris School and University of Chicago Policies. 
• Harris School Policies
• University General Policies
• University Academic Polices
• Policy on audio and video recordings

Student Assignments 
This course will primarily consist of a take-home mid-term and a final paper. The mid-term 
examination will count for 30% of the course grade, while the final paper will count for 40%. 
Furthermore, there will be four short-answer question sets worth 20%, with the remaining 10% 
based on participation in class discussions.  
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Course Schedule and Readings 
 
There are no texts that effectively cover the entire subject matter for this course. We will use 
sections from several books, academic articles and official pieces that document many of the 
regulations, regulatory agencies and their practices. Links to articles are provided below in the 
calendar. 

Selections from the following books will be assigned: 

• Admati, Anat, and Hellwig, Martin. The Bankers’ New Clothes. Princeton & Oxford: 
Princeton University Press, 2013. 

• Armour, John, Daniel Awrey, Paul Davies, Luca Enriques, Jeffrey N. Gordon, Colin 
Mayer, and Jennifer Payne. Principles of Financial Regulation. London, England: Oxford 
University Press. 2016. 

• Andenas, Mads and Deipenbrock, Gudula, eds. Regulating and Supervising European 
Financial Markets: More Risks than Achievements. Switzerland: Springer International 
Publishing AG, 2016. 

• Baradaran, Mehrsa. The Color of Money: Black Banks and the Racial Wealth Gap. 
Cambridge Belknap Press: An Imprint of Harvard University Press, 2017. 

• Barth, James R.; Tatom, John A.; and Yago, Glenn, Editors. China’s Emerging Financial 
Markets: Challenges and Opportunities. New York, Dordrecht, Heidelberg, London: 
Springer, 2009. 

• Conti-Brown, Peter and Sean Vanatta. “Private Finance, Public Power: A History of 
Bank Supervision in America,” Princeton University Press, 2025 

• Gregory, Jon. Central Counterparties. Chichester, U. K.: John Wiley & Sons, Ltd., 2014. 
• Kay, John. Other People’s Money. New York: Public Affairs, 2015. 
• King, Mervin. The End of Alchemy. New York, London: W. W. Norton & Company, 

2016. 
• Van Hoose, David. The Industrial Organization of Banking. 3rd ed. Berlin and 

Heidelberg: Springer, 2022. 
• Wolf, Martin. The Shifts and the Shocks. New York: Penguin Press, 2014. 
• Yunus, Muhammad, and Alan. Jolis, Banker to the Poor: Micro-lending and the Battle 

against World Poverty. New York, NY, PublicAffairs, 2003. 

 
 
Class # Topic Readings Objectives/Questions 
SECTION I: THE BUSINESS OF BANKING   

9/29 

Introduction: 
Course Goals and 
Introductory 
Financial Concepts 

§ Armour. Section 13.1 “The 
Theory of Banking.” 

§ Kay. Chapter 2.2 “Chasing the 
Dream” 

§ What is the 
structure and 
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expectations for 
this course? 

10/1 The Role of Banks 
in the Economy I 

§ Armour. Section 13.2 “What 
is a Bank?” 

§ Van Hoose. Section 7 “Bank 
Competition, Stability, and 
Regulation” 

§ What is a bank? 
§ How are banks 

connected to the 
economy? 

§ How are banks 
connected to both 
the public and 
private sectors? 

10/6 The Role of Banks 
in the Economy II 

§ Corrigan, E. Gerald. "Are 
banks special?," Annual 
Report, Federal Reserve Bank 
of Minneapolis. 1982. 

§ Marquis, Milton. "What’s 
Different about Banks—
Still?,” Economic Letters, 
Federal Reserve Bank of San 
Francisco. 2001. 

§ How do banks 
fuel the economy? 

§ How do banks put 
the economy at 
risk? 

§ How are banks 
different than 
other financial 
institutions? 

§ Are banks 
necessary? 

  

10/8 

Payments and 
Payment Systems 

  

Problem Set I Due 

  

§ Committee on Payment and 
Settlement Systems. Section 
1.2 “How payment systems 
function and the role of the 
settlement institution” 

§ Admati. Chapter 2 “How 
Borrowing Magnifies Risk” 

§ Armour. Section 13.3 
“Payments” 

§ What are the 
functions of a 
depository? 

§ What are payment 
services? 

§ How does the 
payment system—
clearing and 
settlements—
work? 

§ How does 
borrowing relate 
to the payment 
system? 
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10/13 
Sources of Funds, 
Loan Basics and 
Credit Assessment 

§ Board of Governors of the 
Federal Reserve System, 
Federal Deposit Insurance 
Corporation and Office of the 
Comptroller of the Currency. 
Interagency Guidance on 
Leverage Lending. 3-
1579.38 

§ How do banks 
make money? 

§ What are the 
basics of bank 
lending and other 
extensions of 
credit? 

§ How do banks 
assess 
creditworthiness? 

 

10/15 

Bank Products and 
Services, 
Management and 
Structure 

  

  

  

§ Van Hoose. Section 2 
“Modeling the Banking Firm 
Under Perfect Competition 
Versus Monopoly” 

§ What products do 
banks offer? 
(Refinement of 
the definition of a 
bank) 

10/20 

Risk Management: 
Credit, Liquidity, 
Operational, 
Regulatory and 
Legal 

  

  

§ Admati. Chapter 3 “The Dark 
Side of Borrowing” 

§ How do banks 
identify, manage 
and mitigate their 
risk? 

10/22 

Bank Balance 
Sheets and 
Accounting 
Practices 

Problem Set II Due 
(10/25) 

§ Admati. Chapter 6 “What 
Can’t Be Done?” 

§ King. Chapter 4 “Radical 
Uncertainty: The Purpose of 
Financial Markets” 

§ How do banks 
manage their 
balance sheets? 

§ What is tangible 
equity? 

10/27 Shadow Banking 

§ Bao, Jack & Josh David & 
Song Han. "The 
Runnables," FEDS Notes 
2015-09-03, Board of 

§ What are 
repurchase 
agreements? 

§ What is 
securitization? 
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Governors of the Federal 
Reserve System. 2015. 

§ Gregory. Sections 2.1 
“Exchanges” and 2.2 “OTC 
Derivatives” 

§ Singh, Manmohan. “Limiting 
Taxpayer ‘Puts’ – And 
Example from Central 
Counterparties.” IMF 
Working Paper, 
WP/14/203.  International 
Monetary Fund. 2014. 

§ Rennison, Joe. “US money 
market fund reform: an 
explainer.” FTfm, October 
14, 2016. Financial Times 
Website, accessed 22/1/23.  

§ Rehwinkel, Chasse, “Private 
Credit: The Next Shadow 
Banking Hazard?” 
1/13/2026. 

§ What are money 
market mutual 
funds? 

§ What are digital 
payment 
processors and 
pseudo-banks? 

§ What is private 
credit? 

10/29 

Community 
Focused 
Institutions: Credit 
Unions, CDFIs, 
Minority Depository 
Institutions, Micro-
Lenders, and Public 
Banks 

  

  

§ Yunus. Chapter 7 “A Bank for 
the Poor is Born” and Chapter 
8 “Growth and Challenges for 
the Bank” 

§ Baradaran. Chapter 3 “The 
Rise of Black Banking” 

§ Are their markets 
that traditional 
banks miss? 

§ How are credit 
union’s different 
from banks? 

§ What are CDFIs? 
§ How do public 

retail banks 
function? 

SECTION II: BANK REGULATION   

11/3 

Post Crisis Views 
on Regulation 

Take Home 
Project DUE 

  

§ Rajan, Raghuram. “Has 
Financial Development 
Made The World Riskier?” 
Working Paper 11728, NBER 
Working Paper 
Series.  Cambridge, MA: 
National Bureau of Economic 
Research. November 2005.  

§ How do banks 
fail? 

§ What happens 
when banks fail? 
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§ Wolf. Chapter 4 “How 
Finance Became Fragile” 

11/5 
International 
Regulation and the 
Basel Accords 

§ Kay. Chapter 8.1 “The 
Origins of Financial 
Regulation” and 8.2 “The 
Basel Agreements” 

§ Bank for International 
Settlements, Basel Committee 
on Banking 
Supervision.  “History of the 
Basel Committee.” January 
2026. 

§ Andenas. “Selected Aspects 
of International Regulation 
and Policy: Reforming 
International Financial 
Regulation Along Macro-
Prudential Lines” 

§ What is the Bank 
for International 
Settlements and 
how does it relate 
to the global 
management of 
banking systems? 

§ What are the 
Basel Accords (I, 
II and III)? 

11/10 

US Regulatory 
Structure I 

  

  

§ Conti-Brown. “Interlude: 
Supervision on Suspicion” 
and Chapter 2 “The Rise and 
Retreat of Supervisory 
Discretion”  

§ Mitchener, Kris James & 
Matthew Jaremski. "The 
Evolution of Bank 
Supervision: Evidence from 
U.S. States," NBER Working 
Papers 20603, National 
Bureau of Economic 
Research, Inc. 2014. 

§ Berry, Michael & Jessie 
Romero.  “Community 
Reinvestment Act of 1977,” 
Board of Governors of the 
Federal Reserve System. 

§ Why does the U.S. 
have a duel 
banking regulation 
system? 

§ Who regulates the 
banks in the U.S.? 

§ What are the 
different eras of 
U.S. banking 
regulation? 

  

11/12 

US Regulatory 
Structure II 

Problem Set III 
Due (11/16) 

§ Federal Deposit Insurance 
Corporation (FDIC). 1997. 
History of the Eighties: 
Lessons for the Future. 
Chapter 7 “Continental and 
Too Big to Fail” 

§ What is “Too Big 
to Fail”? 

§ How has U.S. 
banking 
regulations 
changed post-
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§ Conti-Brown. “Conclusion: 
To What End, the Public 
Control of Private Finance.” 

§ Stackhouse, Julie. “Did the 
Dodd-Frank Act Mark the 
Financial System Safer,” 
Supervising Our Nation’s 
Financial Institutions. Federal 
Reserve Bank of St. Louis. 
2017. 

2008-09 Global 
Financial Crisis? 

11/17 
UK and Eurozone 
Regulatory 
Structure I 

§ Gilligan, George. “The 
Origins of UK Financial 
Services Regulation,” The 
Company Lawyer, Vol 18, No 
6, pp.167-176, 1997. 

§ Clifford Chance (Law Firm). 
“Briefing note: A brief 
overview of the Financial 
Services Act 2012 and the 
new UK financial regulation 
framework.” March 
2013.  Clifford Chance 
Briefing 

§ Davies, Richard et. al. 
“Evolution of the UK 
banking system,” Bank of 
England. 2010. 

§ How English 
banking 
regulations was 
born out of 
financial bubbles. 

§ What is the Bank 
of England and 
the Bank of 
England Act of 
1946? 

§ What impact did 
the 2008-09 
Global Financial 
Crisis have on UK 
bank regulation 
and what is the 
Financial Services 
Act 2012?  

11/19 

UK and Eurozone 
Regulatory 
Structure II 

  

  

§ Levi, Luca Martino. “The 
European Banking 
Authority: Legal 
Framework, Operations and 
Challenges Ahead,” 
University of Torino. 2013. 

§ European Banking Authority, 
“European Banking 
Authority at a Glance.” 
2016. 

§ How does 
Eurozone 
financial 
regulation operate 
alongside 
individual national 
banking 
regulation? 

§ How has this duel 
system developed 
over time? 
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12/1 

The Chinese 
Banking System 
Problem Set IV 
Due  

§ Wei Ping He, 2012. "Banking 
regulation in China: what, 
why, and how?," Journal of 
Financial Regulation and 
Compliance, Emerald Group 
Publishing Limited, vol. 
20(4), pages 367-384, 
November. 

§ Barth. Chapter 10  “China’s 
Financial Sector: 
Contributions to Growth 
and Downside Risks” 

§ What is the 
Chinese banking 
system? 

§ What does public 
sector banking 
and public sector 
bank regulation 
look like? How 
does it differ from 
the models we’ve 
seen so far? 

12/3 Canada, Japan and 
India 

§ Bordo, Michael D. & Angela 
Redish & Hugh Rockoff. 
"Why didn't Canada have a 
banking crisis in 2008 (or in 
1930, or 1907, or ...)?," 
NBER Working Papers 
17312, National Bureau of 
Economic Research, Inc. 
2011. 

§ Fujii, Mariko & Masahiro 
Kawai. “Lessons from 
Japan's Banking Crisis, 
1991–2005.” Asian 
Development Bank. 2010. 

§ Special address by V 
Leeladhar, Deputy Governor 
of the Reserve Bank of India, 
at the Bankers’ Conference 
(BANCON) 2007, Mumbai, 
26 November 2007. 

§ How do Canada, 
Japan and India 
banking regulation 
differ from the 
other major 
banking regulator 
systems? 

12/11 Final Paper Due     

  

 


